5i6                 CONTRACTS IN GENERAL
concerning bills and notes before the Negotiable Instruments
Act could best be harmonized by a permissive locus regit
actumy as suggested by Lorenzen,120 who has proposed this
rule also for a Pan-American unification of conflicts law.121
If the rule were adopted by the American courts, an irritating
source of disturbance would disappear. The courts would gain
more freedom to choose the proper law for the substance of
the contract.
We have, however, realized the necessity of developing
the rule so as to take care of the really typical modern cases.
Whenever the laws of two or more territories are involved
In the formation of a contract, to give exclusive preference to
one of them is quite as wrong as to cumulate their require-
ments. Rather, compliance with one of the two local laws
should suffice. The problem is different from the inquiries
for determining the place of contracting for the purpose of
finding the governing law or the law deciding whether or
not the contract has been formed. The customary privilege
for upholding formal validity is sound j hence it ought to be
extended rather than curtailed. Consequently, in the case of
contracting by correspondence, the law of the place where the
offer is dispatched should suffice for determining validity of
the contract, as well as the law of the place whence the ac-
ceptance is sent.
An even broader possibility has been suggested by Laine
to the effect that the law of the forum, and any other law
indicated by an interest of the parties, also should be able to
validate the form of a contract.122 In this country, the idea
of giving the law of the forum a favorable influence on valid-
ity was revived by Lorenzen with respect to the statute of
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